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ARCHER Results Reinforce CardiolRx’s Potential in Inflammatory
Cardiac Diseases; MAVERIC Data in 2026; Reiterate Buy
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Cardiol Therapeutics (CRDL) is a clinical-stage company focused
on developing anti-inflammatory and anti-fibrotic therapies for
heart disease. The company’s lead product, CardiolRx, is a
pharmaceutically manufactured cannabidiol oral solution with high
purity and no detectable THC. CardiolRx is designed to modulate
inflammasome pathway activation, and its unique profile makes it
suitable for a broad set of cardiac patients where THC could present
safety concerns. CRDL is also advancing CRD-38, a subcutaneous
small-molecule formulation with the same mechanism of action, for
heart failure.

CRDL is pursuing two lead clinical programs with CardiolRx
in recurrent pericarditis and acute myocarditis. The company
is currently conducting the Phase Ill MAVERIC trial in recurrent
pericarditis, which enrolled its first patient in April 2025. MAVERIC is
designed to evaluate the effect of CardiolRx in preventing episodes of
recurrent pericarditis. Completion of enrollment is expected in the first
half of 2026, with a potential data readout later that year. The trial builds
on earlier stage results where CardiolRx demonstrated reductions
in pericarditis pain and inflammation and a meaningful decrease in
recurrence rates.

In August 2025, CRDL announced topline results from the Phase
Il ARCHER trial of CardiolRx in acute myocarditis. The randomized,
double-blind, placebo-controlled study enrolled 109 patients across
leading cardiovascular centers. Following 12 weeks of treatment,
CardiolRx demonstrated a favorable trend in extracellular volume
(ECV), one of the two primary endpoints, compared with placebo
(p=0.0538). No significant difference was observed in the second
primary endpoint, global longitudinal strain (GLS), in a population that
had preserved left ventricular function at baseline. Both ECV and
GLS are independent predictors of cardiovascular outcomes, and the
improvement in ECV supports the potential for CardiolRx in myocarditis
and broader inflammatory heart diseases.

The reduction in ECV was associated with improvements
across multiple pre-specified cardiac magnetic resonance imaging
endpoints, including a significant reduction in left ventricular mass.
Given the short duration of treatment, this result will be an important
focus when more detailed data are presented. CardiolRx was well
tolerated with no new safety signals observed. The company has
submitted the findings for presentation at a scientific meeting and
for publication in a peer-reviewed journal. ARCHER results add
to CardiolRx’s growing clinical profile and support its continued
development in cardiomyopathies, heart failure, and myocarditis, as
well as the advancement of CRD-38, a subcutaneous small-molecule
formulation with the same mechanism of action.

For definitions and the distribution of analyst ratings, analyst certifications, and other disclosures, please refer to pages 7 - 8 of this report.
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Results from MAVERIC could provide an additional late-stage data catalyst in 2026. From a treatment landscape
perspective, CardiolRx is expected to fit as a second- or third-line therapy for recurrent pericarditis, where current options such
as corticosteroids and IL-1 blockers remain limited for patients who fail first-line therapy (NSAIDs plus colchicine). Successful
data from MAVERIC would support a potential NDA filing and provide a meaningful late-stage catalyst for CRDL.

CRDL maintains a cash runway through the third quarter of 2026, providing capacity to advance these clinical programs.
The company has noted that acute myocarditis has no FDA-approved therapies, and ARCHER results provide clinical proof
of concept for CardiolRx in this area. CRDL intends to integrate the data into its broader cardiovascular development strategy,
while also engaging with key opinion leaders, regulators, and potential partners on next steps.

Cardiol reported second quarter 2025 earnings per share of (C$0.10), better than consensus expectations of (C$0.14)
and our estimate of (C$0.12). Research and development expense for the quarter was C$2.7M, unchanged from the same
period last year. As of June 30, 2025, the company reported cash and cash equivalents of C$18.2M.

Valuation and risks: Our Buy rating and $9 price target are based on a risk-adjusted net present value (rNPV) analysis using
a discounted cash flow (DCF) model. We apply a 13.4% weighted average cost of capital (WACC) and assume an exit multiple
of 11.0x based on our 2031E revenue forecasts. We ascribe a 70% probability of success to CardiolRx in recurrent pericarditis,
and take a very conservative approach to both the acute myocarditis and heart failure programs, and assign a 20% and 10%
probabilities of success, respectively. CRDL has cash on hand to fund operations into 3Q26. Risks include 1) Clinical trial risk;
2) Regulatory risk; 3) Acceptance of Cannabidiol in these patients; 4) Need to fund development and commercialization beyond
the current 3Q26 cash runway, 5) Commercial execution risk, and/or the risk of finding a commercial partner on favorable terms,
and 6) CRDL stock is close to $1, which could present a delisting risk.
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Exhibit 1: Cardiol Therapeutics Inc. - Quarterly Income Statement

(CAD in Millions)
(Year Ended December 31) 2023A 2024A 1Q25A
Total Revenue 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 120.0 215.8 404.9
COGS 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 12.0 21.6 40.5
Gross Profit 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 108.0 194.2 364.4
Gross Margin % N/A N/A N/A N/A N/A N/A N/A NA N/A NA N/A N/A N/A N/A 90.0% 90.0% 90.0% 90.0%
SG&A 27.9 22.4 15.6 5.1 5.0 10.4 5.8 26.3 4.7 4.9 4.9 5.2 19.7 17.7 27.5 343 35.0 35.7
R&D 10.9 19.0 14.2 3.3 2.7 3.8 4.2 14.0 3.8 2.7 3.7 4.5 14.7 191 21.0 22.7 18.2 14.5
Other (Income)/Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Operating Expense 38.7 41.3 29.8 8.4 7.7 141 10.0 40.3 8.4 7.7 8.6 9.7 34.4 36.9 48.5 57.1 53.2 50.3
Operating Income (38.7) (41.3) (29.8) (8.4) (7.7) (14.1) (10.0) (40.3) (8.4) (7.7) ($8.6) ($9.7) ($34.4) ($36.9) ($48.5) $51.0 $141.0 $314.2
Interest and Other Income (Expense 7.0 10.4 1.7 (0.8) 1.2 1.4 1.8 3.6 0.1 (0.7) 0.1 0.1 (0.3) 0.0 0.0 0.0 0.0 0.0
Interest Expense 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Non-Operating Items 7.0 10.4 1.7 (0.8) 1.2 1.4 1.8 3.6 0.1 (0.7) 0.1 0.1 (0.3) 0.0 0.0 0.0 0.0 0.0
Pre-tax Income (31.6) (30.9) (28.1) (9.2) (6.6) (12.7) (8.2) (36.7) (8.3) (8.4) (8.5) (9.6) (34.7) (36.9) (48.5) 51.0 141.0 314.2
Tax Rate 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 26.0% 26.0%
Taxes 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 36.7 81.7
Net Income ($31.6) ($30.9) ($28.1) ($9.2) ($6.6) ($12.7) ($8.2) ($36.7) ($8.3) ($8.4) ($8.5) ($9.6) ($34.7) ($36.9) ($48.5) $51.0 $104.3 $232.5
Average Shares Diluted (Non GAAP 43.2 62.5 64.5 67.3 68.8 69.8 80.4 71.6 82.6 82.7 82.7 82.7 82.6 94.7 99.2 99.2 99.2 99.2
[Diluted EPS ($0.73) ($0.49) ($0.44) ($0.14) ($0.10) ($0.18) ($0.10) ($0.51) ($0.10) ($0.10) ($0.10) ($0.12) ($0.42) ($0.39) ($0.49) $0.51 $1.05 $2.34
Growth / Model Drivers
Total Revenue NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM| 729.8% 92.0% 151.9%
COGS NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM| 729.8% 92.0% 151.9%
Gross Profit NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM| 729.8% 92.0% 151.9%
SG&A NM 6.1% 1.7% 21.0% 28.7% 5.2% 20.7% 20.0% 3.6% 0.4% 15.5% 13.8% -25.0% -10.0% 55.0% 25.0% 2.0% 2.0%
R&D NM| -13.7% 19.4% 76.1% 71.5% 77.5% 43.1% 70.0% 34.2% 15.5% -15.8% 54.5% 5.0% 30.0% 10.0% 8.0% -20.0% -20.0%
Operating Income NM NM NM NM NM NM NM 51.9% NM NM NM NM 17.2% 32.6% 21.9% | -155.4% NM 240.0%
Non-Operating Items NM NM| 569.8% -13.8% -23.0% -38.5% -25.3% -25.6% | -100.0% -100.0% -100.0% -100.0% | -100.0% NM NM NM NM NM
Pre-tax Income NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM 356.0% 240.0%
Net Income NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM 237.5% 240.0%
EPS NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM 236.9% 239.4%

Source: H.C. Wainwright Research and Company Reports
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Exhibit 2: Cardiol Therapeutics Inc. - Quarterly Income Statement

(CAD in Millions)

(Year Ended December 31) 2021A 2022A 2023A 1Q24A 2Q24A 3Q24A 4Q24A 2024A 1Q25A 2Q25A 3Q25E 4Q25E 2025E 2026E

CardiolRx - Recurrent Pericarditis 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 120.0 200.1 308.7
CardiolRx - Acute Myocarditis 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 15.7 334
CRD-38 - Heart Failure 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 62.9
Other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Milestones 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 120.0 215.8 404.9
Growth Analysis

CardiolRx - Recurrent Pericarditis NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM 67% 54%
CardiolRx - Acute Myocarditis NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM 112%
CRD-38 - Heart Failure NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM
Other NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM
Milestones NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM NM
Total Revenue NV NV NM NM NMV NM NV NM NM NM NM NM NM NM NM NM 80% 88%

Source: H.C. Wainwright Research and Company Reports
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Exhibit 3: Cardiol Therapeutics Inc. - Cash Flow Statement

(CAD in Millions)

(Year ended December 31) 2021A 2022A 2023A 2024A 2025E 2026E 2029E

Cash flows provided by Operating Activities:

GAAP Net Income (31.6) (30.9) (28.1) (36.7) (34.7) (36.9) (48.5) 51.0 104.3 2325

Depreciation and Amortization 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2

Other 7.8 (2.3) 3.2 124 22.0 12.0 12.0 12.0 12.0 12.0
Net cash provided by Operating Activities (23.5) (27.2) (25.2) (25.1) (12.6) (24.7) (36.4) 214 90.7 195.0

Cash flows from Investing Activities

Purchases of Property and Equipment (0.0) (0.1) (0.1) (0.0) - (1.0) (1.0) (1.0) (1.0) (1.0)

Net proceeds from sale and purchase of securities - - - - - - - - - -

Disposals and Acquisitions, net of cash acquired - - - - - - - - - -

Other - - - - - - - - - -
Net cash used in Investing Activities (0.0) (0.1) (0.1) (0.0) - (1.0) (1.0) (1.0) (1.0) (1.0)

Cash flows from Financing Activities

(Payments) or Proceeds from long term debt - - - - - - - - - -

Proceeds from issuance of stock (and option exercises) 93.4 - - 18.9 - 60.0 45.0 - - -

Other (0.0) 29 0.7 1.8 - - - - - -
Net cash (used in) provided by Financing Activities 93.4 29 0.7 20.7 - 60.0 45.0 - - -

Net (decrease) increase in cash and equivalents 69.9 (24.4) (24.5) (44) (12.6) 34.3 7.6 20.4 89.7 194.0

Cash and equivalents at beginning of year 14.0 83.9 59.5 34.9 30.6 18.0 52.3 59.9 80.4 170.1

Cash and equivalents at end of year 83.9 59.5 34.9 30.6 18.0 52.3 59.9 80.4 170.1 364.1

Source: H.C. Wainwright Research and Company ﬁeports
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Exhibit 4: Cardiol Therapeutics Inc. - Balance Sheet

(CAD in Millions)

(Year ended December 31) 2021A 2022A 2023A 2024A 2025E 2026E 2027E 2028E 2029E
Assets
Cash and Cash Equivalents 83.9 59.5 34.9 30.6 18.0 52.3 59.9 80.4 170.1 364.1
Accounts Receivable 0.1 0.2 0.1 0.1 0.1 0.1 0.1 35.3 61.7 112.5
Inventories - - - - - - - 3.5 6.2 11.2
Other current assets 3.2 1.8 1.1 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Total Current Assets 87.1 61.4 36.2 31.7 19.1 53.4 61.0 120.2 238.9 488.8
Plant, Property & Equipment 0.4 0.3 0.3 0.2 0.0 0.9 1.7 25 3.4 4.2
Identifiable intangibles 0.4 0.3 0.2 - - - - - - -
Goodwill - - - - - - - - - -
Other assets - - - - - - - - - -
Total Other Assets 0.7 0.6 0.5 0.2 0.0 0.9 1.7 25 3.4 4.2
TOTAL ASSETS 87.9 62.0 36.7 31.9 19.1 54.3 62.7 122.7 242.3 493.0
Liabilities & Shareholder's Equity
Accounts Payable and Accrued Expenses 4.9 9.3 8.0 7.0 7.0 7.0 7.0 4.0 7.2 13.5
Other 6.7 0.5 0.3 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Total Current Liabilities 11.6 9.8 8.3 7.0 7.0 7.0 7.0 4.0 7.2 13.5
Long term debt - - - - - - - - - -
Other liabilities 0.1 0.0 0.2 0.1 0.1 0.1 0.1 0.1 0.1 0.1
Total Liabilities 11.6 9.8 8.5 71 71 71 71 4.2 7.4 13.7
Shareholders Equity 76.2 52.2 28.2 24.7 12.0 47 1 55.6 118.6 234.9 479.4
Total Stockholder's Equity 76.2 52.2 28.2 24.7 12.0 471 55.6 118.6 2349 479.4
Noncontrolling Interest - - - - - - - -
TOTAL LIABILITIES & STOCKHOLDERS' EQUITY 87.9 62.0 36.7 31.9 19.1 54.3 62.7 122.7 242.3 493.0

Source: H.C. Wainwright Research and Company Reports
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Important Disclaimers

This material is confidential and intended for use by Institutional Accounts as defined in FINRA Rule 4512(c). It may also be
privileged or otherwise protected by work product immunity or other legal rules. If you have received it by mistake, please let
us know by e-mail reply to unsubscribe@hcwresearch.com and delete it from your system; you may not copy this message or
disclose its contents to anyone. The integrity and security of this message cannot be guaranteed on the Internet.

H.C. WAINWRIGHT & CO, LLC RATING SYSTEM: H.C. Wainwright employs a three tier rating system for evaluating both the
potential return and risk associated with owning common equity shares of rated firms. The expected return of any given equity
is measured on a RELATIVE basis of other companies in the same sector. The price objective is calculated to estimate the
potential movements in price that a given equity could reach provided certain targets are met over a defined time horizon. Price
objectives are subject to external factors including industry events and market volatility.

RETURN ASSESSMENT
Market Outperform (Buy): The common stock of the company is expected to outperform a passive index comprised of all the
common stock of companies within the same sector.

Market Perform (Neutral): The common stock of the company is expected to mimic the performance of a passive index
comprised of all the common stock of companies within the same sector.

Market Underperform (Sell): The common stock of the company is expected to underperform a passive index comprised of
all the common stock of companies within the same sector.

Rating and Price Target History for: Cardiol Therapeutics Inc. (CRDL-US) as of 08-13-2025
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Investment Banking Services include, but are not limited to, acting as a manager/co-manager in the underwriting or placement
of securities, acting as financial advisor, and/or providing corporate finance or capital markets-related services to a company
or one of its affiliates or subsidiaries within the past 12 months.

Distribution of Ratings Table as of August 14, 2025
IB Service/Past 12 Months
Ratings Count Percent Count Percent
Buy 542 80.90% 110 20.30%
Neutral 77 11.49% 11 14.29%
Sell 2 0.30% 0 0.00%
Under Review 49 7.31% 14 28.57%

H.C. Wainwright & Co, LLC (the “Firm”) is a member of FINRA and SIPC and a registered U.S. Broker-Dealer.

I, Brandon Folkes , certify that 1) all of the views expressed in this report accurately reflect my personal views about any and all
subject securities or issuers discussed; and 2) no part of my compensation was, is, or will be directly or indirectly related to the
specific recommendation or views expressed in this research report; and 3) neither myself nor any members of my household
is an officer, director or advisory board member of these companies.

None of the research analysts or the research analyst’s household has a financial interest in the securities of Cardiol
Therapeutics Inc. (including, without limitation, any option, right, warrant, future, long or short position).

As of July 31, 2025 neither the Firm nor its affiliates beneficially own 1% or more of any class of common equity securities
of Cardiol Therapeutics Inc..

Neither the research analyst nor the Firm knows or has reason to know of any other material conflict of interest at the time of
publication of this research report.

H.C. WAINWRIGHT & CO. EQUITY RESEARCH 7
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The research analyst principally responsible for preparation of the report does not receive compensation that is based upon any
specific investment banking services or transaction but is compensated based on factors including total revenue and profitability
of the Firm, a substantial portion of which is derived from investment banking services.

The Firm or its affiliates did not receive compensation from Cardiol Therapeutics Inc. for investment banking services within
twelve months before, but will seek compensation from the companies mentioned in this report for investment banking services
within three months following publication of the research report.

The Firm does not make a market in Cardiol Therapeutics Inc. as of the date of this research report.

The securities of the company discussed in this report may be unsuitable for investors depending on their specific investment
objectives and financial position. Past performance is no guarantee of future results. This report is offered for informational
purposes only, and does not constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction
where such would be prohibited. This research report is not intended to provide tax advice or to be used to provide tax advice to
any person. Electronic versions of H.C. Wainwright & Co., LLC research reports are made available to all clients simultaneously.
No part of this report may be reproduced in any form without the expressed permission of H.C. Wainwright & Co., LLC. Additional
information available upon request.

H.C. Wainwright & Co., LLC does not provide individually tailored investment advice in research reports. This research report is
not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial
situation and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness
of investing in financial instruments and implementing investment strategies discussed or recommended in this research report.

H.C. Wainwright & Co., LLC’s and its affiliates’ salespeople, traders, and other professionals may provide oral or written market
commentary or trading strategies that reflect opinions that are contrary to the opinions expressed in this research report.

H.C. Wainwright & Co., LLC and its affiliates, officers, directors, and employees, excluding its analysts, will from time to time
have long or short positions in, act as principal in, and buy or sell, the securities or derivatives (including options and warrants)
thereof of covered companies referred to in this research report.

The information contained herein is based on sources which we believe to be reliable but is not guaranteed by us as being
accurate and does not purport to be a complete statement or summary of the available data on the company, industry or security
discussed in the report. All opinions and estimates included in this report constitute the analyst’s judgment as of the date of
this report and are subject to change without notice.

Securities and other financial instruments discussed in this research report: may lose value; are not insured by the Federal
Deposit Insurance Corporation; and are subject to investment risks, including possible loss of the principal amount invested.
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